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PROCEEDI NGS
THURSDAY, SEPTEMBER 3, 1998
Pl TTSBURGH, CALI FORNIA 5:00 P. M

Commi ssi oner Rohy: Good evening. |'m
David Rohy. |'mthe vice chair of the Energy
Conmmi ssion to evaluate the application that we'll be

di scussing tonight. On the Comm ssion is
Comm ssi oner Moore, to ny left. The second nenber of
the coomittee, Stan Val kosky, who will be our hearing
officer tonight, and advisors for Conm ssioner More,
Shawn Pittard, and for nyself Bob Eller, to ny right.

It is our hope that this process will be a
very quality project -- process to evaluate all the
i nputs and ot her issues surrounding the application
before us tonight. W |look forward to early in the
process and continuing interest as we go through this
rather detailed process that will be described to you
during the presentations tonight.

Wth that | will hand the proceedi ngs over
to M. Val kosky and we'll begin.

MR VALKOSKY: Thank you, Vice Chair.

Before we begin, 1'd like the parties, the
staff, the applicants and any other participants in
this proceeding or representatives of agencies to

identify yourselves. You in the audience, please raise
3
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your hand. W only have one working m crophone
t oni ght .

MR RATLIFF: 1'mDick Ratliff.

MS. ALLEN: Eileen Allen, the Energy
Comm ssion's project manager for the Pittsburg district
Energy facility project.

MR PARQUET: Up here as | speak is mnyself,
Davi d Parquet, vice president with Enron. Ti m Cohen,
Wodwar d- G yde, Jeff Kolin, the City Manager for the
city, and Joan Heredia, from Wodward-C yde as wel|.

MR VALKOSKY: Are there any other
representatives, parties to this proceeding, or
interested agencies who would like to identify
t hensel ves?

M5. POOL: M nane is Kay Pool. | represent
the California Conmunities for Reliable Energy.

MR VALKOSKY: |Is there anyone el se? Ckay.
Thank you. Before we --

MR JANG Dennis Jang, Permt Engi neer for
Bay Area Air Quality.

MR VALKCSKY: Before we begin, I1'd like to
provi de sone background comments.

Today's informati onal hearing is the
first public event conducted by the Comm ttee of
Commi ssioners is part of the Energy Conm ssion's
l'i censing proceedings in the Pittsburg district

4
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generating facility. Notice of today's hearing was
sent to all parties, interested governnental agencies,
and ot her individuals on August 6th, 1998.

In addition, notice of today's event was
publ i shed several times in |ocal newspapers. The
docunents which will be discussed in a portion of
today's hearing include a staff issue's identification
filed on August 24th. W have copies over at the table
(indicating) for any of you who may not have them

Today's event is a first in a series of
informal hearings which will extend over approxi mately
t he next year. Conm ssioners here today will
eventual | y i ssue a proposed deci sion pertaining your
recomendati ons on the proposed power plant. It is
inmportant to note that these recommendations mnust, by
| aw, be based solely on the evidence contained in the
public record. To ensure this happens and to preserve
the integrity of the Conm ssion's |icensing process,
conmi ssion regul ations, and state law, which is the
Adm ni strative Procedures Act, expressly prohibit
of f-the-record contacts between the participants to
this proceeding and the conm ssioners, their advisors
and the hearing officers. This is known as the
ex parte rule. This nmeans that all contacts between a
party to this proceeding, that is, Comm ssioners Rohy

and Moore and their in staff, concerning a substantive
5
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matter must occur as contacts of public discussion,
such as today's event. The purpose of this rule is to
provide full disclosure to all participants of any and
all information which may be used as a basis of a
future decision

The purpose of today's hearing is to provide
a public forumto discuss the proposed Pittsburg power
pl ant, describe the Energy Conm ssion's revi ew process,
and to identify the opportunities of the public
participation of this process.

For those interested, we'll hold a visit to
the project site at approximately 6:30. There will be
buses provided, and I'mtold the site tour will take
approximately 30 mnutes. If we're not finished with
our presentations at the time of our tour, we wll
recess, take the tour, and reconvene after.

During the course of today's proceeding,
we'll proceed in the follow ng matter:

First, comm ssion staff will provide an
overvi ew of the Conm ssion's |icensing process and it's
role in the proposed energy facility.

Next, Ms. Roberta Mendonca, the Conm ssion's
public advisor, will briefly explain howto obtain
informati on about and participate in this |icensing
process.

Finally, the applicant will describe the
6
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project, and explain its plans in devel oping the
project site.

Upon conpl etion of each of these
presentations, Interested agencies and nenbers of the
public present may question the presenters.

Following this and following the site visit
we'll return to the discussion of scheduling and ot her
matters that were addressed in the Staff's August 24th
| ssue Identification Report.

Are there any questions of the procedure?
Thank you.

Wth that, we'll start with Staff's
presentations concerning the licensing project and its
rol e.

MS. ALLEN: \Wile Roger is getting the
slides up, I'll be dealing with the slides that are
noted in the handout that |ooks Iike this (indicating).
| f any of you has the set that wasn't stapled, we
apol ogi ze.

The slides are in order, Nunber 1 through
19. So for this presentation on the Energy Conm ssion
process, I'lIl be dealing with slides 1 through 6.
Wthin that group 1 through 6, there are three slides
marked 3-A, 3-B, and 3-C. So altogether there will be
nine slides I'Il be tal king about.

| introduced nyself as the Energy
7
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24
25
26

Comm ssion's project manager for this project. W're
here for the informational hearing and site visit on
the Pittsburg District Energy Facility Project, which
was proposed on June 15th.

Here's (indicating) a list of contacts,
peopl e that you can talk to for nore information. M
t el ephone nunber is there at the top, on the left.

Feel free to call or E-mail me with questions.

Susan Gefter, the Comm ssion's hearing
of ficer assigned to this project, is noted there with
her tel ephone nunmber. M. Valkosky is filling in for
her toni ght because she is ill. She has an E-nmail
addr ess al so.

Roberta Mendonca, the Commi ssion's public
advi sor is noted there with her tel ephone nunber and a
toll free nunber.

Representing the City of Pittsburg we put
down M. Jeffrey Kolin, whose the Pittsburg City
Manager, and he's at this table here (indicating),
along with the tel ephone nunber for the Planning City
Manager, Randy Jerone, with the city.

And then if you'd like information fromthe
applicant, the Enron Corporation, we have the tel ephone
nunber for David Parquet and his E-mail address.

This slide gives you an overview of the

Energy Commission's siting process. The Energy
8
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Commi ssion has jurisdiction over thermal power plants
that are proposed with a capacity of 50 negawatts or
greater. So these plants nust be fuel burning and have
a capacity of at least 50 mllion watts. |If you need
nore expl anation | ater about megawatt, 1'll be happy to
talk to you about that.

In addition to dealing with the proposed
power plants thenselves, we deal with all the related
facilities, such as transm ssion |lines, natural gas
lines, and water |ines.

In this case, the Enron Corporation has
proposed building a reclainmed water |ine that woul d
connect the project with the Delta D ablo Water
Treatnent Plant. They've al so proposed a truck bypass
road. So we'll be dealing with all those facilities
related to the proposed power plant.

The Energy Conmission is the lead State
agency for the California Environmental Quality Act.
That nmeans that we're responsible for analyzing the
envi ronmental inpacts of the project and determ ning
how to mtigate them

We're al so coordinating the permtting
process and the inpact analysis process for the
federal, state, and | ocal agencies that have an
interest in the project.

Exanpl es of the federal agencies that have
9
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coordinate efforts are the Environnmental Protection
Agency. At the state level, the California Air
Resources Board. At the regional |evel, Dennis Chang
fromthe Bay Area Air Quality Managenent district is
working with our quality engineers and the anal ysis of
the project, and he introduced hinself there
(indicating). And with the local level, we'll be
working with the cities of Pittsburg and Antioch to
make sure that any |ocal concerns and any | ocal

ordi nances are incorporated into our process.

As much as possible, we try to have an
overall unbrella process for the permts that are
required. A keystone of our process is that it is
entirely open to the public.

|'mon slide 3-A now. As far as your
handout, it looks like this (indicating). A major goal
that we have for our process is to get public input.
W need to hear about your concerns. W want to give
you a feeling of confidence that we are interested in
what you have to say, and that we want to incorporate
your concerns in our analysis.

Al the hearings are open. W typically
notice any public nmeeting 10 to 14 days in advance, and
we try for 14. Al the nmeetings and workshops are
open. In that context, the staff will be having a date

request a workshop to talk with the applicant about
10
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whet her the applicant has any clarification that they
need on our first set of technical questions seeking
informati on. That workshop will be tonorrow norning at
10:00 o' clock. It will be Cannon Community Park. Any
menbers of the public are invited to that, and that's
an exanpl e of the workshop we're holding in the
comunity. W try to hold as many workshops and
hearings as we can in the community, in the area where
t he power plant is proposed.

Land owners get formal notices of these
wor kshops. Any | and owner within a thousand feet of
t he proposed site is on a land owners' mailing |ist,
and any | and owner within 500 feet of the |inear
facility associated with the project is on this nmailing
l'ist.

If you'd like nore information about how to
participate in the process, feel free to get in touch
with our public advisor who's there at the back of the
room

This (indicating) gives you a graphic | ook
at the parties that are involved in the Conm ssion
siting process. Starting wth the commttee, right
bel ow t he Conmmi ssion there, the conmttee is the
deci si on-maki ng group. They are the ones that at the
end of the 12-nmonth process deci de yes or no on whet her

this project will be given a permt to proceed and
11
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construction can begin or not.

Peopl e who are interacting with the
committee, or the parties | should say, are the
applicant, the Comm ssion staff and the intervenors.

The committee consists of two of the five
conmmi ssioners, and the commttee for this project is
Conmmi ssi oner David Rohy, the presiding nenber, and
Commi ssi oner M chal Moore. So in addition to the three
parties noted there in the mddle on the horizontal
line, the Conmm ssion staff is seeking coments and
input fromthe other agencies that have an interest in
t hese projects and ot her agencies that w thout the
Commi ssion's overall permt authority would be normally
involved in permtting these kinds of projects.

So an exanple of an agency that we're
working closely with is the Bay Area Air Quality
Managenment District.

The menbers of the public are there,
interacting with the Comm ssion staff through public
wor kshops and any nunber of public comments that we
receive.

The final party noted there is the public
advi sor, and she's interacting with the intervenors, as
wel |l as the nenbers of the public.

The intervenors of this project are

California Unions for Reliable Energy, M. Pool
12
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i ntroduced herself, and Pacific Gas & Electric.

There may be new intervenors further along
in the process, but at this point it's just those two.

Sometimes we can really lay it on with the
color, so this is a graphic that just |ays out
chronologically the major steps in our process. W
started out with prefiling, where the applicant has a
period where they can talk with the staff informally
about the kind of information that we need to see in
the application for certification.

So that process has occurred. The applicant
filed their application for certification on June 15th
of this year. That began a 45-day data adequacy peri od
where the staff is |ooking over the application for
conpl et eness.

The major itens involved in that process in
addition to the staff |ooking over the application for
conpl eteness are the filing data adequacy worksheets,
where the staff notes any information that it needs
once it reviews the original docunent filed.

The staff conpleted its data adequacy
wor ksheets, and then there was a supplenental filing in
July. The staff found as a result of the suppl enental
filing that the application was conplete, and then the
application was accepted conplete on an official basis

at the Conm ssion's business neeting on July 29th of
13
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this year. That starts the Energy Comm ssion's
12-month process at that point, where the application
is accepted as conplete. So that woul d be noted as Day
Zer o.

Once we're at Day Zero, the Staff's process,
call ed discovery, which is a fact-finding process, or
information gathering process, begins. So right now
we're in the data request and information gathering
phase, and we're also having the information hearing
and the site visit. So we're at the very begi nning of
the discovery period. Later on we'll have nore data
request and data response workshops with the
possi bility of sonme issue oriented workshops given
sufficient public interest.

The discovery period is followed by the
staff going through an anal ytical period where they
gather the information that they need, and then they
cone to prelimnary concl usions about the inpacts of
the project. The conclusions are published in
sonmething called the Prelimnary Staff Analysis or the
PSA.

Fol I owi ng the publication of the Prelimnary
Staff Analysis, there are a series of workshops where
there is a chance for the public to be able to take a
| ook at the document, give the staff their ideas and

t houghts on the conpl et eness of the docunent, any
14
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issues that they'd like to have the staff add to the
anal ysi s or consi der.

That's followed by sonething called the
Final Staff Analysis, which gives this chance -- which
gives the staff a chance to incorporate nore public
concerns that they heard during the workshop peri od.

The prehearing conference is in there, and
that's a Comm ssion Conmittee event, so that's chaired
by the Conmttee's presiding nenber, and that's a
chance for all nenbers of the public and ot her
interested parties to assess the issues as they' ve been
identified at that point in the prelimnary staff
anal ysis of the workshop.

The anal ysis phase is followed by a series
of evidentiary hearings, that which is a Conmttee
event. That's followed by the Commttee' s decision.
They publish a draft proposed deci sion.

There's anot her public comrent period and
oral and witten conments are accepted in that period.

There's a formal hearing, and then that's
foll owed by the Conm ssion's decision.

The final step in the process is called the
Conpl i ance Period, where there are a nunber of
conditions that the staff has worked with the applicant
and all the other interested parties on to ensure that

once project construction begins, if the project is
15
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approved, that the project is built according to the
agreenments that have been reached regarding mtigation
envi ronment al i npacts.

This slide is just an overview related in
the things that we'll be | ooking at for this proposed
project. Related to the power plant are the |inear
facilities that are proposed. There's a new el ectri cal
transm ssion |line proposed that's approximately a mle
and a half, or 1.6 mles long, a 3.6 mle natural gas
line, and an approximately 2 mle long reclai med water
line, and then the truck bypass road that woul d be
within the map there (indicating), is also part of what
we'll be looking at. All these linear facilities that
' mtal king about are noted on that map over there
(i ndicating).

The staff will be addressing issues rel ated
to public health and safety, environnmental consequences
with the project, and the engi neering aspects of the
project. Al these things will be addressed in the
Prelimnary Staff Analysis and the Final Staff
Anal ysi s.

The analysis will focus on the project's
conpliance with local, regional, state and federal |aws
ordi nances, regul ations, and standards.

The environmental assessment will identify

t he environnental consequences of the project, identify
16
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24
25
26

mtigation nmeasures that woul d be designed to | ower the
i mpacts of the project to an insignificant level, if
possi bl e, evaluate alternatives to the project, and
recommended conditions to the certification.

Qur goal here in this process is to
facilitate public and agency participation.

The final slide for this presentation is how
you can obtain information docunents. The application
for certification and the supplenent are available in
the public libraries in Pittsburg and Antioch. Al so,
the county main library in Pleasant H Il has a copy of
this material. This material is also available in the
Energy Conmi ssion library in Sacramento. You can go to
t he Energy Conm ssion's website to get nore information
about our process and the Pittsburg project there.

Anot her source of information is dockets
fromthe Energy Conm ssion. They told nme this
afternoon that the E-mail address is actually "docket"
singular. So if you're on the conputer and you type in
"dockets" plural as |I've noted there, | think it m ght
not cone out right. So please keep in mnd | nade a
slight mstake there. It's actually "docket" singular.

That concludes ny presentation on the Energy
Comm ssion siting process.

MR VALKOSKY: Thank you Ms. Allen.

Are there questions fromany nenbers of the
17
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public in the audi ence on anything that Ms. Allen has
covered concerning the Energy Commssion's role?

Ckay. Up next, Ms. Roberta Mendonca, the
Commi ssion's public advisor will explain the public
partici pation.

M5. MADONZA: Thank you, Stanl ey.

Good evening and wel cone. It's a great
pl easure to see so many community nenbers here this
eveni ng.

Actually, to kind of warmyou up a little
bit, I"'msure that you' ve begun to realize that this
process that is now under way is not the sane thing as
getting a driver's license. It's alittle bit nore
conplicated. So the statute that set up the Energy
Commi ssion created ny office, which is the public
advi sor, to assure you as nenbers of the public, that
you woul d have a person to whomyou could come with the
questions, "What do | do? How do | get ny point
across? W do | speak to? What's happeni ng now, and

what does it nean?"

So basically I"'mhere -- I"'mnot a party of
the Commission staff. |'man independent neutral
party. |'mhere to serve the public and assure you

t hat what ever you want to say, whether you like it or
you don't like it, you have a way to get your point

acr oss.
18
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So initially it's really easy. You can show
up to a neeting like this. Al of our neetings are
open to the public.

As a part of the public there will be an
opportunity for you to conment. There will be an
opportunity for you to ask questions.

However, you mght find that you prefer to
get alittle bit nore involved and you would like to
get internal docunments that are distributed between the
applicant and the other parties and the other
intervenors. That process is called intervening. It's
done by requesting Conm ssion for that status to the
commi ssion, and | do have forns that | can nake
avai l abl e for you.

So if you becone an intervenor, you becomne
like a party, and you can join the group at the table.
The advantage to that is when we get to our forma
heari ngs you have an opportunity to cross-exam ne the
W tnesses. The role of the intervenor is not to be
taken lightly. You do have responsibilities as well,
and |1'm happy to go over that with you.

Ei | een gave you a great idea as to how to

find the docunents that appear in the library here in

Pittsburg. | was here | ast week and I went around town
to the local cafes, and | put up a notice. | put up a
notice here. | went to the school board and the

19
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chanber. |1'mhoping that we are getting the word out.

A very inmportant small item W have a
sign-in sheet. It was at the entry table when you
first cane in. | notice that no one has signed in.

There is a box on the sign-in sheet if you would |ike
to be on our mailing list. So please be sure you do
signin, and if you want to be on the mailing list and

you're not a land owner that's already getting out

mai |, please indicate that on the sign-in sheet.
Are there any questions? | think you have
ny 800 nunber. You can reach ne toll free. 1'malso

on the internet.

MR VALENTINE: Actually, | have one. Wy
in the world would you schedule this at 5:00 o' clock in
t he afternoon on a weekday? This is for the public,
not so much for the Energy Conm ssion as you're doing
this for the citizens of Pittsburg. Mst of us don't
get out of work till 5:00. Al of us are stuck on
t hese jam packed freeways. Common sense would tell ne
6: 30, 7:00 o'clock. | happen to be off work today.
That's why I"'mhere. Typically | don't get out of work
till 7:00 and this is finished, over wth.

| see quite a fewcitizens here. | think
nost of these people don't live here, in the suits and
ties and nice skirts and dresses. This is for the

citizens of Pittsburg. Common sense dictates do it
20
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when we are available. Not at your schedule. At our
schedul e. Qur schedul e says 5:00 o' clock is not
appropri at e.

| think those of you who showed up today are
either off today or nmade arrangenents to get here
early. | happen to be off. | think thisis really
unacceptabl e to hol d these workshops, these neetings,
during the work hour. 5:00 o'clock, nost of us are
still at work. At 10 after 5:00 we're stuck on the
freeway. 6:30, 7:00 o'clock is an appropriate hour to
hol d t hese kinds of neetings and wor kshops. Not
3:00 o' clock in the afternoon and not 10:30 in the
norning. That's not acceptable as a citizen of this
city. 7:00 o'clock is nore appropriate.

|'d like to know why in the world would you
schedul e these types of things when nost of us cannot
attend?

M5. MADONZA: | don't personally do the
scheduling. | think your comrents are well taken. The
problemis we have a roomfull of people. For sone
peopl e perhaps 5:00 o' clock was the right tine, but I
t hink that your comments will be heard. | think there
will be an effort to ask people what is a good tine.
Per haps the answers m ght bring a change.

Yes.

JIM MacDONALD: | was secondi ng his concerns
21
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about the time. This is nmy day off. 1'd like to go
there tonorrow, but | have to work, so | can't go.

The second thing is, 'cause the Air Quality
Board is in the Sacranento area and Central San Joaquin
area is notified in these proceedi ngs, because it seens
t hat | ooking at your maps, a | ot of these drop out from
these facilities. W're pretty nmuch on the very edge
of the Air Quality Managenment District. As far as |
know, they don't have any air nonitoring equipnment
here, and don't have any safety to nmake sure that air
quality is being nonitored, and as far as | know about
noni toring the equi pmrent over here, they're not really
hel d responsi bl e.

M5. MADONZA: | think we'll get to that
questi on.

I's this an appropriate tine?

One comment about not being able to cone
tonorrow, one of the roles of the public advisor, if
you know i n advance that you want to nmake a comment,
and you're not able to attend, you can fax ne that
coment, and if I'"'min the office the day before, | can
bring it to the hearing. | will be at the hearings. |
attend the hearings. Those comments can be raised. |
can raise themfor you. | can't give you the answer
because you're not there, but | can raise issues that

are properly presented to nme in the hearing room
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And Eileen, | don't know about the issue on
air quality.

MS. ALLEN: At this point, we're working
with the Bay Area Air Quality Managenent District. The
district is looking at the application. | can't speak
to the location of the nonitoring equipnent.

Dennis, you want to talk to M. MacDonal d
|ater, or do you care to respond to my putting you on
t he spot now?

MR JANG | don't know. You're asking

what ?

MR, VALKCSKY: Excuse ne.

MR JANG | didn't actually hear what you
said. Sorry.

JI M MacDONALD: | was asking where the
nonitoring stations were, if you had any in this area.

MR JANG You know, | don't know where the
cl osest ones are.

M5. LAGANA: West 10th Street in Pittsburg,
one in Martinez, one in Concord, and one in R chnond.
Those are the five air stations in Contra Costa County.

MR JANG Thanks

MR VALKCSKY: Excuse ne. Wuld you pl ease
be sure to use the m crophone and identify yoursel ves
for the record, because otherwise it's virtually

i mpossi ble to hear.
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M5. HEREDIA: M nane is Joan Heredia. |'m
going to be speaking on air quality this evening, so
maybe what we can do is I'll come back to that during
ny presentation and I'll be glad to answer it for you.

MR VALKOSKY: Okay. |If there are no other
questions for Ms. Madonza or Ms. Allen, I'Il turn it
over to the applicant, M. David Parquet for the
proj ect.

MR, PARQUET: Thank you. As | introduced
nyself, my name is David Parquet. |'mvice president
of Enron Capital and Trade, a subsidiary of Enron.

My sound man is sitting here. W have to
work with the sound effects so everybody could hear. |
hope everyone can hear.

What |'mgoing to do is, we've got 45
m nutes until the buses |eave, and what 1'd like to do
is divide this presentation up into three pieces.
First 1'mgoing to have Jeff speak about the city's
i nvol verent in this project and conmenting on that.

Secondly, | want to talk a little bit nore
in detail about the project, the who, what, when, why,
and how of the project to which we have sone handouts,
and 1'll point out where you can keep your place in
t hose.

And then | ast we have Tim Cohen, and Tim

will talk about some of the key environnental issues.
24

NORTHERN CALI FORNI A COURT REPCORTERS (916) 485-4949



© 00 N oo o b~ w N P

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

The docunent nust wei gh about ten pounds, but in there
there are a |l ot of issues relating to technical issues,
envi ronment al i ssues.

Tims going to talk about three critical
ones that have subsequent questions, and that is air,
noi se, and visual. So we're going to focus on those
three. Those aren't the only ones. Those are the
three we're going to tal k about.

We're going to take the bus, and | don't
know i f we're going to have tinme for questions and
answers before the bus cones, but naybe we can catch a
couple of them W can cone back and we can stay as
long as it takes.

So with that, I'd like to introduce
Jeff Kolin, Pittsburg Gty Manager

MR KOLIN.  Thank you Dave,

Conmmi ssi oner Rohy, Chairman More, Staff, interested
comunity. M nane is Jeff Kolin, and I'mthe city
manager for the city of Pittsburg. It is ny pleasure
today to wel come you to our city, the city of
Pittsburg.

As many of you know, the city of Pittsburg
has been an active participant in the electric industry
deregul ati on process for several years. The city
formed the California Minicipal Gas and El ectric

Utility a couple of years ago, and this is actually our
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second private public partnership project in the
utility industry area. W currently own the Gas and
El ectric Distribution Systemon Mare Island in the city
of Vallejo, and have operated the Gas and El ectric
Distribution Systemthere as an island of energy for a
little a year now.

The Pittsburg District Energy Facility
represents a private public partnership effort by
Enron Capital and Trade and Pittsburg Power Conpany.

Enron Capital and Trade was sel ected by
nati onw de request and proposal process to cooperate
with research, eval uate and devel op a variety of energy
projects in the Pittsburg area.

Qur alliance is guided by an agreenent that
spells out in witing how that eval uation,

i nvestigation, and inplenentation of various projects
will occur, and it's a public docunment, and it's
avai | abl e shoul d anyone wish to see it.

| think one of that cores of that agreenent
is that the city puts none of its capital at risk. One
of the agendas we had in soliciting a partner to
devel op an engergy project here in Pittsburg is that we
wanted to bring private investnent into the city, and
not list city general funds or tax funds to devel op
t hese kinds of facilities.

As such, Pittsburg Energy District Facility
26
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is one of the largest private capital investnents
proposed in our city in over ten years, but beyond that
capital investnent, Pittsburg District Energy Facility
will bring trenendous benefits to the city of Pittsburg
and to the comunity.

As you may have heard, our alliance
agreenent calls for profits fromthe Pittsburg District
Energy Facility to be shared, 60 percent to the city,
40 percent to Enron Capital and Trade, and, yes, we are
aware that the word is "profit." W have to be
diligent in finding financial arrangenents that guide
us in determning how those profits will be used, and
we need to nonitor the expenses that will be charged
agai nst those revenues carefully in the process.

That revenue, or profit, fromthe PDEF
facility will be used to reinvest in the comunity and
infrastructure. Sone of the first exanples of that
rei nvest ment have already been incorporated into the
proj ect proposed before this evening. You' ve heard
t hem nenti oned a couple of tinmes already by the Energy
Commi ssion staff.

The first is the proposed alternative truck
route. That portion of the project will be built when
construction of the energy facility is conmenced. The
alternative truck road will incorporate a sound wall,

| andscaping, and it will also incorporate a
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reconstruction of the park, which is |ocated near the

central addition of the Pittsburg/Antioch hi ghway and

include the relocation of the ball field and

redevel opnent of the park facilities at that facility.
| think this is just one exanple of how the

profits fromthe Pittsburg District Energy Facility are

pl anning to be used by the city, reinvestnment to

i mprove our infrastructure, inprove our community's

ability to attract hi ghways, jobs, invest in

t echnol ogy, and inprove our quality of life.

Pittsburg District Energy Facility wll
produce conpetitively priced electricity and steam It
will allowthe city to conpete in the regional market
wi th an advantage to help us attract new industries,
new busi ness, new enpl oyers and create new j obs.

The Pittsburg District Energy Facility, as
you will hear in nore detail on technica
presentations, will incorporate technology to help us
ensure the | owest possible air emssions. It wll
i ncorporate the use of recycled water, reducing the
amount of water currently discharged fromthe
sanitation district into the Delta.

The Pittsburg District Energy Facility
represents an innovative public private partnership in
t he devel opnent of a merchant cogeneration power plant.

It incorporates |ong-termeconomc benefits for the
28
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comunity, and substantial to the preexisting inpacts.

Qur experience with Enron thus far is that
they' ve listened, that they're commtted to addressing
comunity concerns, and | think you'll hear a little
| ater this eveni ng about sonme changes that have al r eady
been incorporated by them based on concerns that we've
heard fromthe community thus far.

| hope ny comments and those of others this
evening will comuni cate our excitenent about the
nature of this project, the benefits that it will bring
to our community.

W believe that this location represents an
area of the city which is zoned for heavy industry.
The adj acent parcels which will be available for
possi bl e future devel opnent.

Once again, the city welcomes the California
Energy Commi ssion and the staff and states the support
we have for the project.

W wel cone you and | understand are ready to
provi de project information and assi st any way we can.

|'d like to briefly also introduce, if I
could at this point, a couple of elected officials that
are joining us this evening. Councilwoman Lori Anzini.
Council man Frank Aiello. Chairman of our Planning
Commi ssi on, Jack Garcia, and Pl anni ng Conm ssi oner

Allen Ml o.
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MR PARQUET: Thank you, Jeff. Let nme point
out a couple of docunments and you can foll ow al ong.
Most about what I'mgoing to say is on this fact sheet.
It goes through the benefits of the project and al so
descri bes who, what, when, where, why and how.

Al'so in here are sone of the issues related
worth knowi ng on the project. There's a handout over
on the table. It not only has the black and white, it
has all the white |ines.

Al so the other side, we chose a little bit
nore technical schematic of what the project |ooks
like.

Last is a brief orientation. Basically
we'll skip the first 18 pages. This is what we're
going to talk about tonight. 1'mgoing to skip the
first part, and Tims going to finish it up.

A couple of things. One is, this fell ow
here is who does all the sound analysis, and you can't
i magi ne how he hel ped us figure out which speakers
woul d work and which woul dn't, which these have too
much base.

Alittle bit about Enron first. Wen we
came to town, we weren't even a household word. You
may have had heard sonme of our ads on T.V. about the
deregul ati on market .

Enron is primarily involved in whol esal e
30
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activities. W're a large energy conpany, about $20
billion a year in revenue. W have operations all over
the world. We're the |argest independent explorer of
oil and gas outside of the Chevrons and Texacos of the
wor | d.

W al so have an international
infrastructure, which is primarily devel oped and wor ks
overseas, roads, sewers, power plants, electric
distribution lines. W participate in the energy side
of those, gas, power plants.

W al so have significant whol esal e trading
operations. W trade electrical power and we trade
gas. W also now have one of the services which is a
retail group. About ten percent of our business is
retail. W have quite a few people in California,
about 400 people who work right here in California.
Right down in San Ranon we have an office. Tim
represents the office in San Francisco. W have
of fi ces down in Bakersfield.

So let's alittle bit about Enron. W try
to be a creative conpany. For exanple, Fortune
Magazi ne voted us the |last three years the nost
i nnovative conpany in the country. Think about what
that neans. That's higher than Intel, Mcrosoft,

Coca Cola. W don't do that by ourselves. W're not

in business with ourselves. W wouldn't deened to be
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creative and innovative if we didn't talk to people and
make deals with them

Let's say we go through life together here.
W can becone a nenber of this conmunity because we
want to be creative with you. W want to be associ ated
with the project, and that is our conmtnent, so
remenber that.

Let me now get into the other aspects of the
project. Wat we're doing is we're going to devel op
t he 500 negawatt gas-fired power plant. 500 negawatts,
to give you a little prospective, there are two P&E
plants. One is 2,000 negawatts, in Pittsburg. This is
one-fourth the size of that. The one in Antioch is
about 780 negawatts, so it's about the sane size. Al so
put into prospective a 500-nmegawatt plant serves the
needs of thousands of hones.

The technology is state of the art
t echnol ogy, very efficient, different than the plants
you see in the area, many of the plants you see in the
area. The differences primarily are they are
gas-driven generators. |If you |ook at some of the
schematics you see sone of the things different or you
| ook at the PG&E plants, they're different.

These gas turbine technol ogi es use nuch nore
energy, as opposed to airplanes. Larger industrial.

And the way that works is boosting energy to boost the
32
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turbine. W use the energy. There's nore energy in
there than just that. The energy is also in the way it
goes in and the way steam cones out. They go into the
boiler. Take that in and then out, and it produces
steam and that is one of the things that this plant
is, isit's called a cogeneration facility. It uses
energy twice. That's a sinple way of saying it.

What we do is prior to going all the way
t hrough the steam take that steamout and extract it
and plant the steam where they' re purchasing it right
now.

Al t oget her, about 10, 15 percent of all the
energy that's produced by the facility is going to the
US, and we're selling it to themat substantially
| ower rates than we're paying for it and they're
getting a deal

There is one benefit. The benefits that
that |lower price goes right to the U S fair nmarket is
they'll be paying less. That anount goes to nake a
nore conpetitive citizen in the community. It allows
themto expand, to grow, et cetera.

The ot her, say, 90 percent of the energy is
going into the regulated market. You've all been
readi ng the paper. Maybe a |ot of you don't
understand. Wy does a lot of it go into the regul ated

market? Suffice it to say that things are changi ng.
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There hasn't been any substantial new power plant

invol verment in California in years and years and years.
You | ook at the generating facilities that are in the
state today. Qur facility produces energy at about

30 percent |less than other facilities. So for the sanme
amount of fuel, we produce quite a bit nore power. W
woul dn't use fuel unless emission is going into the
air.

So you |l ook at things like that, and that
figures into the changing market, in addition to the
growh in California. W know that California is
growi ng and power plants are needed. You have to have
one or the other. So that's the way we're doing it.

California needs at |east 6,000 nmegawatts
for generation in this states for utilities. \Were
woul d you |like to have a power plant if you could have
it anywhere in the state and it takes three
m croseconds to send anywhere? Think of all the growth
going on in this area. W need facilities |like this.

Alittle bit about this, is the project wll
be financed by Enron, with the $250 million. Capital
cost is in the 70-, $180 million.

So, as far as when, | think adding a little
bit to what Eileen said about her schedule, you recal
she ended that with 365 days and got a permit.

That permt, if you follow a schedule, wll
34
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be on or around August of next year. So we will tine
all of our other activities so that when we get that
permt we will also have put together all of the year's
activities, and that will be construction bypass road
that will be the day we break ground on the plant.

I n about the year 2001 the project expects
to be in operation. For the permit will be received
the mddle of next year -- we'll break it down -- 2001
is when we'll be in on ground.

Wio is Enron? How we're going to do it. A
coupl e of the benefits, econom c and environnental. A
little bit nmore of the economic gift.

| tal ked about the benefits. This plant is
al so being designed. |It's being called an energy
facility because we can sell in the market, in the
area. W realize that the issue of what is appropriate
to have surround the area has cone up. |'msure the
citizens will be able to decide what is appropriate to
have surrounding the area, but we can have nake it or
buy it, because we have a | arge anmount of interest. |If
it's interesting to the community, we have avail able
that. So that is up to the city fathers and sisters
and not hers about how they want to go about and take
advant age of that, but the opportunity is there.

More on econom c devel opnent. We will get

nore about that. People ask why are they giving away
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60 percent of the profits in the file. W don't |ook
at giving away anything. W look at we would rather
have city go farther than to go it alone. Could we go
it alone? Yes, but we'd nuch rather have unani nous
support of the city council. W have need to
participate in the comunity and take their inputs.
That will all result in the success of the project, and
that will be done.

The way the thing works, repeating what Jeff
indi cated, we'll have a public fund obligation. W'l|
have an obligation of a fair market value contract as
Jeff indicated, including things |ike construction,
gas, and there's what might be alittle bit nore buying
noney for the project. W wll shop for equity at the
project. W share the facility.

Jeff already nentioned that the director
made was. You're listening to the community. This
pl ayer was an issue. We didn't think it was our issue,
but fine we'll solve it. W hope that solving those
i ssues along with the sound wall and al so the truck
bypass raod will help each other.

Additional to our commtnent, we tal ked
about the public advocate; if you get her, you can get
us.

There are two issues. W are going to open

our office -- lease an office right down the street.
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That's going to be an Enron office there. That will be
open five days a week, Tuesday Saturdays. W're

| ooki ng for questions, coments, conplaints, criticisns
so we can all reach consensus.

O her things should be inposed to nenbers of
the local comunity in as well as other interest rates.
W' Il have things we want to decide that may have an
i mpact on you but -- for exanple, the sound wall.
We've got a lot of people calling in with a |ot of
di f ferent opinions about the sound wall. Fine, we wll
establish a budget. W will take it to the Conm ssion
and say, "Look, we'll do all the information for you
and build the sound wall."

Jeff mentioned the ball field. Wen we
first cane here we noticed that the ball field was in
the way of the bypass road. The other thing we noticed
is that the kids had a hard time getting there. They
had to go down the Pittsburg/ Antioch H ghway, right on
t he shoul der of the road with their bikes. W noticed
there weren't a lot of people there either. Not a |ot
of kids out there. So we'll put in a bike path in the
overcrossing, over into the ball field.

So those kind of things are things we want
to hear about. So those are econom c benefits and
ot her things.

Environmental, a lot of issues there, and |
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want to tal k about air and water, and he'l
(indicating) give you a little nore detail.

Air is Joan's, but it's good to hear things
a couple of times. W're going to emt air. W're
going to have em ssions. W have things |like catalytic
converters and that causes emi ssions. W're going to
put in a facility that cleans up the rights that wll
be the | owest achi evenent of any plants of this size in
t he worl d.

So that's where we're going to start. W're
not going to stop there. Those of you who know about
the Bay Area Air Quality knows we have to have approved
nmet hods.

It doesn't stop there. W have had comments
from peopl e who understand how t his works and thi nks
like that. W're going to commt as close as possible
to Pittsburg, and we're very cl ose by, the offices, but
it doesn't stop there.

You say, "Well, okay. Now, that's good."
Thi nk about the fact that you' ve got two power plants
on either side of you. These power plants are
necessary, so we start our facilities up. Wat's going
to happen? So we conpete with those plants at a
conpetitive environnment. W're going to win nore
dimensions if we choose to. WII| that cause themto

shut down? | don't know VWhat | do think it will do
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is showthemwe're going to attach onto their pant |eg,
cause another pressure to the power plant. Wat
happens when they get power in? They will get the sane
state-of-the-art technol ogies that we have. So over
the long term | can't guarantee this, but if | was

them that's what |1'd be thinking about a plant |ike

this.

Remenber nost of the plants in this state
are plants that were built 40 or 50 years ago. It's
time. It's needed and we'll help.

So that's ny presentation. Wo, what, when,
where, why, and how. You'll get briefed on the little
sheet of paper you have there.

Timwill do his presentation now It says
he only gets 5 minutes but he gets 15. | think if
that's acceptable to the Conm ssion, we'll go out and
| ook at the site after that.

MR COHEN. Thanks Dave. M nane is
Ti m Cohen with Whodward-C yde. |In very general broad
terns an application for certification fromthe Energy
Commi ssion has essentially two primary substantive
conponents. One is engineering information. That is
how is the project designed, howw Il it be
construct ed.

And the second very broad topic is

environnmental issue. Based on the engineering project
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description, the environnental analysis is done to
assess inpacts of the project.

The CDC regul ations require that 17
different environmental topics be addressed, and |
encourage all of you who haven't had the opportunity to
review them do so

We are only going to represent three key
areas of environnmental analysis this evening. Those
are air quality, the noise inpact analysis, and the
vi sual inpact anal ysis.

Those three as well as all 17 that are
treated in the application are treated the sane way in
accordance not only with CDC s regul ations, but with
California Environmental Quality Act, because this
docunent serves as an equivalent to the Environnental
| npact Report under that act.

W're going to handle the three issues in
the order of air, and noise, and visual, but before we
do that, 1'd like to introduce sone key technica
| eaders who are here from Wodward-C yde so that you
can see their faces so if you have any questions
afterwards or fromthe bus trip you'll know which
i ndi vidual you can go to. Qbviously cone to nme at any
tine.

I'd like to introduce Robert Ray who is the

proj ect manager for the preparation of the application.
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Robert knows every section intimately. He can answer
any question or assist any nmenber of the public who are
| ooki ng for guidance.

Joan Heredia is our air technical expert.

She was assisted by John Koehler, who's also here this

eveni ng.

And finally our noise anal yst expert is
Rob G eene.

| introduced themfor the purposes of face
recognition. |If you have questions, please don't

hesitate to ask. As this is an informational hearing,
we're here to hel p understand and explain the analysis
in any way we can.

Wth that, I'Il turn it over to Joan who
will talk to us about air analysis, and then | wll
talk briefly about noise and visual issues, and we'l|l
get on those buses as close to 6:30 as possi bl e.

MS. HEREDI A: Thank you, Tim As Tim
nmentioned, |'mthe air task |leader. | oversaw all of
the air quality analysis that was perforned for the
power plant.

I'd like to go ahead and flip to ny slides.
Primarily I'd like to talk to you about three things.
One is the em ssion estimates that were prepared for
the facility; talk to you a little bit about that.

Basically at the project right now they're
41
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| ooking at three different turbines. One from
Westi nghouse, G E., and A.B.B. If you |look at the AEC,
you'll see that. W picked the turbine which had the
hi ghest potential for air quality inpacts as the
turbine that we're carrying out through the analysis.
The reason that we're |ooking at three turbines is
really for bidding purposes, and the reason that we
pi cked that with the highest inpact was to nake sure
that we would be nost protective of the environmental
worries in your area.

W also did a best avail able control
t echnol ogy analysis, in that Enron -- "we" being
Wodwar d- Cl yde -- but Enron being conmtted to
pur chasi ng and i npl enenting the | owest achi evable
em ssion productions they could in this facility.
They' ve gone with a best available control technol ogy
that is equivalent to what's required, as Dave said,
| owest achi evabl e em ssion rates, which has been
establ i shed by the Southcoast Air Quality Managenent
District, which is the nost stringent air quality
district.

And then I'malso willing to talk about air
di spersion nodeling, and then at that tine |I'l|l address
your (indicating) coments to in regards to nonitoring.

The ot her comment which came up earlier in

regard to whet her or not we woul d coordinate with ot her
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air pollution control agencies, this facility will be a
maj or source, and therefore, pursuant to |aw, EPA and
bordering air agencies will have the chance to coment
on these draft permts that are devel oped by the Bay
Area Air Quality Management District. It will not be
done toni ght.

MR MacDONALD: | called themtoday and they
di d not know about these proceedings tonight.

M5. HEREDIA: As | nentioned, they have the
potential to conment at the time of the issuance of the
draft permit. That's far down the road. However, |
think if that's a great interest on the part of the
public, | would have no problem provided Bay Area
woul d agree, in contacting themnyself to nake sure
they are a part of the process and have an
under st andi ng of what we're doing.

As | mentioned, Enron intends to instal
best avail able control technology. | don't want to
throw out too many technical terns at this point
because air quality kind of has a whol e acronym group
unto itself, but what you see here (indicating) is NOx.
That's nitrogen oxides. That's simlar to what you
woul d see com ng out of your car. |It's conbusition --
or byproduct of conbustion. They' re looking at a limt
of 2.5 parts per mllion. That neans for every one

mllion particle, or 2.5 would be NOx. Kind of a
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sinmplification, but just to give you an idea of the
magnitude, it is the |owest that has been proposed in
the nation right now, and as | nentioned earlier, it's
in accordance with Southcoast in their best avail able
control technol ogy guidelines, which is considered one
of the nost stringent air qualities in the nation.

W al so proposed to use a clean burning
natural gas with Iow sulfur content. | know that
there's been some concern expressed in the past about
the particulate fromthe PGE facility. W feel that
t he use of the clean burning fuel, natural gas being
the same sort of gas that cones into your home for use
of your stoves or your water heaters has a very |ow
sul fur content, and we anticipate that there will be
very low particulate em ssions fromthis facility. So
hopefully you won't have the problens associated with
l'i ke the boat cleaning and different things of that
nat ur e.

W' Il also be using that clean burning fuel
within -- there's a small auxiliary boiler there. That
will also have best control technology as well as there
will also be a cooling tower and that source also wll
be controlled as well. So Enron is commtted to
controlling the em ssions to the maxi num ext ent
possible fromthis facility.

Alittle bit about air dispersion nodeling.
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When we do air dispersion nodeling as a standard, the
inputs to the nodel are many. One of the areas where
we start with is the meteorol ogical conditions. So
that's the wind direction, w nd speed, tenperatures in
the area. That data was collected within the Pittsburg
area. W also collect background nonitoring data in
terms of the air contam nants that are al ready
existing. That also was collected in the Pittsburg
area. There's a nonitoring station on 10 Street. One
exception to that is we did collect particulate matter
from Concord, and the only reason that we did that was
because this particulate matter was not avail able here
in Pittsburg. However, | would state, yes, for both
Concord and Pittsburg that data is collected in
accordance with EPA standards, so we feel confident
about the validity of the information.

The other input that goes into the nodel --
can | just do questions right at the end, so | can get
through it. Thank you. | don't mean to put you off.
| nost will certainly get back to.

O her inputs to the nodel is the actual
operating conditions of the facility, such as the
exhaust stack pi pe, exhaust stack tenperature, what the
air pollutants are. Wat this graph here depicts is a
just a summary of results of that nodeling. In yellow

you will see basically the results of the power plant
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in and of itself. The red is depicting the power

pl ant, plus your ambient background concentrations that
exist here in the area. The blue color is
representative of anbient air quality standards, and

t hose standards are established by the EPA and the
State, and they're designed to be nost protective of
nost sensitive population. So they're geared towards
the elderly and children.

EPA and the Air Resources Board have
establ i shed these standards of which anbient air
quality that is less -- concentrations which is less in
t hose standards are deenmed to be in conpliance and to
not have any adverse health inpacts. So as you can see
fromthat graph, the power plant will have very | ow
em ssions, and then we're adding that onto the
background, and in all cases, except you will note in
the P.M 24 hour, we are below all standards. The
issue with the P.M 24 hour is that the area actually
al ready exceeds those standards. However, you'll also
note that there's very little P.M being put out by
this facility, and we're actually bel ow all significant
| evel s established by the Bay Area AQVD

W al so perforned an air toxic analysis from
this facility. W |looked at what they call a
mul ti pat hway assessnent, and a mnulti pat hway assessnent

that takes into consideration not only the inhalation
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of potential contam nants, but al so dermal exposure for
your skin as well as ingestion. So if you were to grow
plants in your yard and subsequently eat them that's
al so taken into consideration, or there's even
consideration for children that eat the dirt. That's
anot her part of nultipathway assessnent.

That assessnent, when we performed it, we
were well bel ow the Bay Area AQWD significant criteria,
which is one ina mllion. Bay Area will allow a
facility to be permtted up to ten in a mllion, but
you have to satisfy certain criteria, but for this
particul ar case, we're even |ess than that significant
criteria, one ina mllion.

In conclusion, | realize |I've run over this
rather quickly. As | stated, it's a rather conplex

issue, but | think in the tine of interest, trying to

nove along, |I'll conclude at this point, but I would
like to say I'll be glad to answer any questions. |
wi Il be going on the bus tour. | wll be available

after the bus tour, com ng back here, and as Dave said,
we'll stay here until we answer your questions.

|'d like to turn it back over to Tim |
know you (i ndicating) had one question.

MR PARQUET: Let's check with the tinme with
the driver in the back

| have a request and that is the reason for
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the bus leaving at 6:30 was that by the tine we got
back it wasn't dark. It shouldn't be dark until 7:30.
| believe if we take about five, ten nore mnutes for
what you're doing, and then we go at 7:00 o' clock. The
bus | eaves at 7:00. Wuld that work? So we can have a
little bit of question and answer before we go. W
have to go by 7:00. Oherwise it will be dark and we
won't see anyt hi ng.

Al right. Tim

MR COHEN: Ckay. Qur next two topics are
t he noi se analysis and the visual analysis, and we w ||
do this rapidly and efficiently, but again we're
avai l able to answer any questions at all for you.

|'mgoing to stand here because |'mgoing to
be using these (indicating) two easel charts as we go.

Noi se and visual as with all of the issues
that are addressed in the application are addressed
wi th the sane nethodol ogy. That is, always | ook at
exi sting conditions. Then | ook at what woul d happen if
you added a power plant to existing conditions. Then
| ook at those inpacts and necessary radiation permts
t hat woul d be necessary.

For the noi se inpact analysis, we | ooked at
exiisting conditions by neasuring noise levels in the
communi ty surroundi ng the project area. W then used a

very conservative noi se analysis to assess what the
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impacts fromputting a plant in that area woul d cause.
Then we conpared those results to not only CEC

gui delines, but city of Pittsburg noise ordinance,
which is part of the general plant.

Now, let me explain if you haven't read a
noi se i nmpact section before. The noise people |love to
put letters -- lots of letters behind the nunbers. So
the main thing as we | ook at sone of the nunbers that
are on the view graphs, it is to focus on the nunbers
rather than all of the units behind them

But to sumarize what the existing noise
| evel for em ssions be, 24 hour average noi se at the
nearest residence -- the application defines that
residence to be in the East Eighth and Ninth Street
area at Harbor, which is approximately 1800 feet from
the center of the proposed plant site. That 24 hour
average noise is 68 -- it's called DBA, which you may
or may not know is neasured in decibels, which is
abbreviated DB. A nmeans it's the A-weighted scale.
And the letters behind that, Ldn, sinply nmean it's a
level that let's it count both day and ni ght, because
it's a 24-hour average.

There were short-term neasurenments taken
al so, 5- and 15-m nute random neasurenents taken around
the comunity, and the noise ranked, for those

short-term neasurenents, between 51 and 69 deci bel s.
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So just keep those ranges in mnd as we continue to
tal k about noi se.

What we did with that existing noise
nmeasur ement was we took some very conservative
assunptions and ran a conmuter nodel, and one of the
mai n conservative assunptions that we used was that in
t he new plant, all equipnment would be running all the
time. That's not a situation that would ever likely
occur inreality, but, again, it's a conservative
effort, so that every piece of equipnent that could
possi bly generate noise is generating noise in the
nodel .

W based the noise on simlar facilities
that are already operating throughout the United
States, and nmeasurenents that have been taken for those
facilities. So that's where the noise input
nmeasurenments cane from

Then the nodel itself was run consistent
with both CEC guidelines and standards that are used in
simlar industrial situations.

The inpact results are that the noise
generated by the new plant would be at a |l evel |ess
t han exi sting anbient noi se nmeasured in the comunity.
Remenber the 68 nunber earlier? The noise nodeling
shows that at the closest residence, the noise |evel

woul d be 64 decibels. So |less than current anbient
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noi se levels that currently exist.

Noi se fromthe transmssion lines will be
essentially inaudi ble, and both of those criteria both
satisfy both CEC and | ocal noi se ordi nances.

There are mtigation nmeasures that the
applicant has conmtted to as part of the application.
One is that the plant design goal be less than 2 dBA
exi sting noise levels. W have new input with nore
recent -- and since the application was submtted, it
shows that the rise in existing noise levels wll
approxi nmately be one half of the dBA, so al nost zero.

Construction equi pment, and there will be
some construction noi se nmeasures, but construction
equi pnent will be fitted with nufflers and silencers.

And then the truck bypass road, which both
M. Kolin and M. Parquet have talked to, will have a
sound wal | associated with noi se.

That's a very quick sunmary of noise, and
"Il shift gears into visual, visual resources. And,
again, we're available for any questions.

Vi sual resources, again, were | ooked at
consistent wth the way all of the environnental
necessities were | ooked at, an analysis of existing
condi ti ons, what happens when you overlay the new pl ant
over those existing conditions.

To | ook at existing conditions, aerial
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phot ogr aphy and ground phot ography was used to take

pi ctures of the community as it currently exists. Then
informati on was taken fromthe engi neer on the plant it
was on, and three-di nensional conputer nodels were set
down into those existing photographs so that we could
assess what visual inpact of the plant as it would
stand woul d be, and then evaluate wi th whether that was
consistent or not with local policy in the |ocal

or di nances.

I n assessing the current views of the area
before the plant, as you all know, the project |ocation
that's proposed is in an existing industrial area. The
nearest sensitive viewng locations, that is, |ocations
where you woul d be able to see the plant, are fromthe
surrounding residential areas. Very simlar as to
noi se. Realize that the existing views fromthose
residential areas are already of an industrial setting.
And those areas were primarily, again, East Ei ghth and
Ninth Street, and then down al ong Santa Fe Avenue, but
we al so included views of the narina.

And, again, to assess the visual inpact --
and this is an exanple if you can see it -- again |'d
be happy to point out where the application -- all of
t hese docunents exi st.

Based on the engi neering design of the

plant, the conputer nodel literally dropped it down to
52

NORTHERN CALI FORNI A COURT REPCORTERS (916) 485-4949



© 00 N oo o b~ w N P

N T N T N T T T N R e e S O S N I S S
o 1A W N P O © 0 N O O » W N P O

scale as to what it wuld look like. This is an

enl arged conputer sinulation of that. Those nodels are
then used to generate, based on conditional viewoints
that were used in the existing photography, how you
woul d be able to see that fromdifferent |ocations
around the city.

And the inpacts fromthat analysis were that
no views of the waterfront or the marina or the hills
woul d be bl ocked by the plant, and that views towards
this area would not be adversely inpacted, because it

woul d blend in with existing industrial nature of this

area.
For the area along the truck bypass road

you'll see in the bottomof this (indicating) enlarged

photo here, with the sound wall in the front, kind of a

push. Views will either be inproved or renain about
t he same, because existing ground | evel used fromthat
area is industrial. The newvieww || be Geenbelt and
South Val | .

That concl udes the visual analysis, and
Larry, did | neglect to introduce you at the begi nni ng?
| apol ogi ze that for.

This is -- I'd like to introduce
Larry G bley technical expert for visual anayl ses.
Again, he'll be on the bus ride as well, as wll all of

us to answer any questions.
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Thanks for your attention for that very
qui ck overvi ew.

MR PARQUET: This is a segue into the QA
W have about 20 m nutes, so a |l ot of people have asked
us, one of the many, many tines people have said, "Can
you flip the plant to nove it back sone nore, a little
bit back fromthe residential area?"

Qur answer until this week, "W're
eval uating, but we haven't seen a reason why we can't
doit."”

We finished our evaluation, and we've
finished it without telling the engineers we're going
to do this, we have decided to flip the plant around.
So when we go out and visit the site, what you'll see,
is you'll see sone fence associated with four outlines
of the plant, as well as two great big flags. Wat
we're going to do is, we're going to take the two
stacks that you see right here and flip the plant
around, which will nove the stacks back to this area.

We continually want to hear what you have to
say. W have about 20 m nutes of questions. This |ady
here has been waiting awhile.

PAULETTE LAGANA: Paul ette Lagana. | have a
question for Joan.

On page 22, when you did the PDEF air

di spersi on nodeling, you said you took the air sanple
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results from Concord and fromPittsburg there,
nonitoring station results. Wiy wasn't the air
nonitoring station in Antioch used instead of the one
in Concord?

MS. HEREDIA: Let ne say that as far as the
nodel ing goes, | knowa little bit about nodeling to be
dangerous, but it's nmy understanding that that was
deened to be closer. | could go back and | ook at that
information. 1'd like to provide you nmaybe further
information and | ook into that, but to be honest, [|'lI
go back and ask the person who did the nodeling and
find out for you. 1'd rather cone back and give you a
reason.

MR GREENE: The reason is the w nd goes
that way (indicating), not that way (indicating).

JI M MacDONALD: It doesn't take into account
the air quality that exists. |It's a deliberate
decepti on.

MS. HEREDI A: | think because it seens to be
an interest to the public -- the -- question

JI M MacDONALD: It's a conmmon question and
seens to be a deliberate deception as to the actual air
qual ity observed.

M5. HEREDIA: | guess in response to that,
Wodwar d- Cl yde stakes our entire liability on the

envi ronnmental anal yses, and it would not be within our
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prof essional ethics to do sonething that was directly
deceptive. What | would do in response to that
question -- maybe what | would do is funnel the
information back to the public person, and you can go
ahead and contact her, and let's say we'll do it froma
week fromtoday's neeting and we'll nake.

JI M MacDONALD: If you're not saying that

ethics are involved then you nmust -- the air is
85 percent -- it's either inconpetence or ethics.
Ei t her way.

MR PARQUET: Tell you what. As a nenber of
the Bay Area here, if we, in fact, did something wong,
t hen we apol ogi ze.

W have anot her questi on.

MR, VALENTINE: M nane is Allen Val entine.

You nentioned that you wanted to do 2.5
particles per million. |Is that right?

| also read that you're | ooking for |eeway
togoup alittle higher at some points to allow nore
em ssions out beyond the 2.5. Nowhere did | see -- and
| didn't read the whole thing, so it could be I'm
speaking a little ahead of nyself -- how much nore
| eeway are you | ooking for to get perm ssion fromthe
city to go above that?

MR, PARQUET: The question was in our

application. W replied only for two and a half parts
56

NORTHERN CALI FORNI A COURT REPCORTERS (916) 485-4949



© 00 N oo o b~ w N P

N T N T N T T T N R e e S O S N I S S
o 1A W N P O © 0 N O O » W N P O

per mllion. The question was related to air.

MS. HEREDIA: | nost certainly can respond
to that.

First of all, 1'd like to point out to you
t hat when we did the back stop, as we called it, is
three parts per mllion. Wen we did the nodeling, al
of our emi ssion estimates, all of the offsets that
we're going to obtain, they're all based on three parts
per million so that if there is any issue, we've
al ready nore than accounted for.

The 2.5 is our -- well, Enron's desired
goal, because they wanted to be the best in the nation.
However, it needs to be understood that the technical
realities are that Enron is pushing innovative
t echnol ogy, and just |ike, you know the EV cars, or any
new technology as it comes out, sonetines there are
growi ng periods as you go through that. Enron has
obt ai ned proposal s fromvendors which say that they can
satisfy 2.5, but you also have to realize that there's
sone financial risk for Enron in all of this, and they
need to be able to get backing from banks and vari ous
other areas. So they felt because they were being
i nnovative, they wanted to be sure that they covered
all of the options.

MR VALENTINE: So what what's the answer?

MS. HEREDI A: The answer is they want to
57
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achieve 2.5, and that's what the plant is being built
for.

MR VALENTINE: | understand that, but that
really wasn't ny question. M question is how nuch
| eeway above the 2.5 or the 3 --

MS. HEREDI A: Not above the 3, sir.

MR VALENTINE: Ckay. Wen the plant's
built I don't want to find out that we're actually
doing 10 parts per mllion.

Wiat |'d like to know is what events would
occur that you would actually use 2.5 or 3 parts per
mllion? It's stated here (indicating) that you asked
for a variance to go above that, and that's acceptable,
because you're comng up to it, but you haven't
answered, "Well, maybe we'll go to 4. Maybe we'll go
to 1," and what events would lead that plant to go
above them

MR PARQUET: Wen we were putting these
permt applications together, we were trying to provide
busi ness issues, you're exactly right. It makes so
sense at all to prom se sonething you can't deliver,
and everything gets offset and bearings and all this
ki nd of thing.

3 is lower than any other kind of this plant
this size that I|'maware of. W wanted to go better

that than. We were willing to say, no question about
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it, thereis a-- 1 was just talking to Sam over here.
When we put this application together, we're doing the
south and north at the same tinme. The absol ute answer
to your questionis 3. Wuat we're trying to do is get
the two and a half. |If we get guarantees from our
vendors that allow us to go two and a half or |ower,
that wll be two and a half and that will be the
permt.

MR VALENTINE: So you're saying you won't
go above 3?

MR PARQUET: Exactly.

MR VALENTINE: Thank you.

MR PARQUET: Anynore question or comments
t hat anybody has?

GREG M nane is Geg, and |'mw th the
Delta Diablo Sanitation District. W are very nuch
anxious to see this project work in this area. W wl]l
be the provider of the reclaimwater that will be the
cooling powers for the project. W are very excited
about this project in that it takes advantage of a
resource that's very valuable in our community, and
that's water, and it will take advantage of water that
wi Il be replaced for now and use it beneficially for
its business. In that way we think that this project
makes good sense fromresource managenent prospective,

and gives us an opportunity to enter into a recycle
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project. So fromDelta Diablo' s prospective, we're
very anxi ous to see this project happen, and we're gl ad
to work with Enron to hel p nake it happen.

MR PARQUET: Thank you. One of the things
| did forget to nmention, the issue relating to water,
so thank you for mentioning that.

The | ast conversation about water was to
decrease the size of the pipe, for exanple, because
we're interested in the output, and maybe by doi ng t hat
we can get our water and that will be the
infrastructure that will allow Delta Diablo to use
rather than divert into the Delta anyti ne we want.

M5. CHHNN: | don't have a question either.
| have a comment. |'m Nancy Chinn.

You touched on econom ¢ devel opnent, the
whol e bit, but in addition to the jobs they're going to
create, | can see businesses comng in because of the
| oner possible utility rates. So sonebody | ooking to
nove their business or expand could possibly cone here
because of |owering rates.

MS. GREBZ: Since there aren't any other
questions, | have a coment, also. Mry G ebz,

G R-E-B- Z

| was on the city council when we entered a

partnership with Enron, and |I'm pl eased that we did

that. | think this is an excellent project, not only
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because the city of Pittsburg is going to participate
in 60/40 -- | like the 60 -- and that is to be very
nmeani ngful to the city financially, but I'mreally
exci ted about the prospect of our now having additi onal
tools. W are in an enterprised zone. W have a |ot
of goodies to give. W can take a good package now
with | ower energy rates and try to entice sone good,
clean, additional industries into our area and
hopeful |y keep the ones that we currently have here,
because it's the industry that pays the better
salaries. They don't pay what sone of the other stores
that we've been able to recruit, so we keep | ooking for
the industries that not only pay good salaries, it
all ows people to work in the East Contra Costa County
area that will keep themoff of H ghway 4. | think
it's good not only for the city of Pittsburg, but I
think its good for the entire East Bay and Contra Costa
County.

MR YAZGAN: Yes, a few comments on the |ast
two comments.

| guess it will contract industries,
especially those industries that pollute the nost, that
destroy the water, that destroy the land, and if they
do create jobs, I'mwondering if they're going to be
union jobs, or if they're going to be close to m ni num

wage | obs.
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And this nmyth about electricity rates that
are going to be lowered, | don't know where people are
getting this idea from because |ast week in the
Chronicle there was a report, that if there wasn't a
noratoriumon the great of industry today, anybody that
was living in Pittsburg or Antioch or Bay Point woul d
be paying 300 percent nore to the industry, if it was
l'i ke deregul ated, and Enron and ot her conpani es cone in
and conpete, as they call it, in the free market. So
we have to keep those in mnd too.

Thank you.

MR PARQUET: Thank you for the coment.

Let ne nake a conmment. One, you mnentioned,
j obs, m nimum wage, union. W're talking about when
t he operation and construction will begin, and we are
ri ght now negotiating those agreenents.

Secondly, give you a little bit of
prospective on power prices in California. Today,
powers are frozen. They're going to be frozen until
the year 2001. The reason that the legislature did
that was so that we could work out sone of the
anonalies in the market today. When the market figures
out how to work on the independent system operator, it
w |l take over the grid fromthe utilities, get it
runni ng, get control of who's running it, the

procedures going, and other things. So you're right.
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There is sone volatility now, but all consuners are
protected fromthose.

Probably the correct answer to that is a
power plant |ike this can reduce prices for consuners.
Nunber one, it will reduce prices for those consuners
who are connected to the project. W can connect the
U S. powers. W can connect, for exanple, a nearby
residential area with the power plant that's built, and
that will be done in conpetition with the P&&E. So
there woul d be that conpetition, Project Pittsburg
versus PGE. Wat do you think's going to happen?
Prices are going to be |ower.

Now, over the long term if you want to get
sone sinple facts, they' ve probably got a 2,000
nmegawatt transmtter. California's people only have
about 45 or 50,000 megawatts. Only about 15, 000
nmegawatts cone fromthe outside. There's sone nucl ear
power plants that have to run or they' |l shut down
inside. There's sone other plants that have the
problems with the state contracts. You're down into
the 15- or 20,000 negawatt range. The prices in that
range are not going to be set generally by arned power
pl aces, but by thermal plants that are operated
presently -- by the thernmal plants that are being
pur chased by the private industry.

I'd like to talk about the efficiency and
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this kind of things. Wen new plants conme into town,
| oner general efficiencies will better reduce prices.
So you're getting on the right track. |It's nore
conplicated than that, but as nore power plants cone,
the better prices wll be.

MR KCLIN | think one of the unique things
about this project is that it's a partnership. It's a
joint venture between a private conpany, Enron, and a
public one, Pittsburg Power Conpany in the city of
Pittsburg. 1In using that same nodel by way of
conparison, the enterprise we operate on Mare Island is
currently offering utility rates of 14 percent | ower
than PG&E rates. That's the kind of notto we want to
bring to Pittsburg, the same kind of pricing up in
Vallejo we'll be able to achieve here.

Pittsburg Power Conpany will be a whol esal e
customer fromthe power plant. W believe that as a
utility, and we can retail the power to businesses here
in our comunity.

That's one of the exciting things about this
with us, that as a public utility in a |local governnent
is we think we can really translate that benefit that's
available, bring it here.

This is Lori Anzini

M5. ANZINI: | just want to nmake a couple

coments, and this is for the Energy Conm ssion al so,
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that | can fully say, first of all, Federal G over, our
vi ce mayor, was going to be here and speak, but he has
a severe problemwth his famly right now, and ny

t houghts are with him but |I'm here speaki ng on behal f
of the city council, and maybe M. Aiello would like to
speak a few coments.

Wien | first came and city council a few
years ago, | was hesitant at the nost -- and Mary can
understand where | was com ng from but she also may
not have al so understood -- | was hesitant to even
approach the entrepreneurial part of becomng a
utility. The interesting thing that's conme about al
of this is we developed a partnership in energy. W
have becone probably one city with the biggest inmage
right now in being entrepreneurial, and this gives us
opportunity to bring industry, and | amgoing to say
not having industry, but like industry and even to
industry that's going to be in the fiberoptics and
where you have high-paid jobs, and not always in
t echnol ogy you have uni on jobs, but certainly that
industry is going to bring us that kind of conpany
that's going to take people off of H ghway 4, and |
think this is one of the pluses.

The other part is, if you | ook further east
t han us, Antioch hasn't played a major part in bringing

industry in their area. You can |ook at the amount of
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houses they have where they' ve concentrated on
residential. Certainly people would say that we
haven't done that, but we're trying to bal ance al
acts, and | think the nost inportant thing is that we
bring in jobs to our community that are going to spend
noney in our area. And the inportant thing is to make
sure that we recruit industry that's going to provide
t hat .

| think the common finality in this whole
thing is people say, "Well, how s that going to reduce
ny PGRE rate or ny rate at ny house?" This is not what
we're | ooking at, because it's going to be physically
i mpossible us to build at your house, put a wire there
and say, "You're on Pittsburg power." [It's inpossible.

What we want to do is industry recruitnment,
and | think that is phenomenal. W' ve got some
econom ¢ devel opnent, a highlight through the nation
for doing this, and we're receiving an award for this
wthin tw weeks.

| think I can clearly say nost of the city
council, if all of us, support the entrepreneurial
part, because we're going to bring back not only he
60 percent, which we will eventually see, because that
has shown in this last three years what's happened
at -- or last year what's happened at Mare |sland where

we started with four custoners, and we're now up to 15,
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and these custonmers are industrial custonmers that are
on Mare Island, that there is a great need for this
ki nd of business, and why shouldn't the city take
advantage of that? Wy should be leave it for just
corporations? | think that is an inportant factor that
we need to do is be up front and say, "W're going to
t ake advantage of that entrepreneurial part, too."

And this benefits the city because you're
going to get sone things that we could not think of
creatively to give you, such as getting a truck route
in wthout bringing taxes up on everybody's property or
doi ng any kind of investment that way w thout raising
or bringing taxes for you.

So this is one way we can do that besides
provide an area that's all being devel oped that will
provi de a nei ghborhood friendly area, and I have a --
|'ve had quite a few dial ogues with many of you. |
know a | ot of you have a | ot of coments about it -- |
guess the project -- or you have a | ot of questions,
and | think this is really inportant for you to cone
and speak and ask those questions. Dig hard and ask
t hose questions, but | really want to encourage you not
to be, don't truss the issue. | think we need the
di al ogue to continue for this project to go forward. |
really want the comunity input.

MR PARQUET: Thank you, Lori.
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JUNE FORSYTH: | was wondering if the truck
route, will that wi den the East Eighth Street?

And ny second question, you have 60 percent
of the deal and --

MR PARQUET: O her way around.

JUNE FORSYTH: Ch, you're Enron. You have
40 percent of the deal and Pittsburg has 60 percent. |
under stand that the 60 percent that Pittsburg has is an
encunbered percentage, and your 40 percent is an
unencunbered percentage. Could you explain that, what
t hat nmeans?

MR PARQUET: |'mnot sure. | nade a
m stake if | said one was encunbered and one was
unencunber ed.

Here's how it works. W have a certain
graph we're using for this project. R ght now | sel
power to USS-POSCO, steamto USS- POSCO
Then we sell power to the market. Put that on an
income statenent. Now, you subtract expenses, |ike
fuel, operation of maintenance, taxes, insurance. You
get a nunber. You pay a guest service, just like
Chevr on.

What we're also doing is go to the hard
market. \Wen we go out and we buy noney for the
project, including our own noney, no one has the right
to put out any contract, unless it's a fair market
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val ue contract. \Whether it's Enron selling gas to the
proj ect, Enron providing equity or debt to the project,
there is a market rate for that. So you pay off the
debt, you provide a return to equity and any noney | eft
over is split equally or split 60 percent to the city,
40 percent to Enron.

JUNE FORSYTH. Does it describe why the
city's 60 percent is encunbered?

MR PARQUET: | don't know what that neans.
|''mnot sure where you're --

JUNE FORSYTH. The contract. It says
Pittsburg, 60 percent is encunbered.

MR PARQUET: The lady was indicating does
it describe why the city's 60 percent is encunbered and
ours is not encunbered.

JIM MacDONALD:  It's in witing, sir, that
the city's percentage is encunbered, and yours is not.

My understanding is that would be if the
city -- you take out loans and build this facility, the
city will be responsible for payback for this facility
in that the cost of building the facility, the city
wi || be responsible for the cost of building the
facility.

Vell, it says "encunbered.” 1'd like to see
that taken out. What we have is a 40/60 split of the

profit. It should not include encunbered on the city's
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hal f and unencunbered on your behal f.

MR PARQUET: | don't know what's being
referred to here. \Were's the word encunbered? W are
to evaluate our contracts. That is included in one of
the costs of the contract. A 100 percent of the funds
associated wth constructing are either Enron funds or

ot her participants, but not including any general fund

to the city. Zero general fund to the city. 1'd like
to see -- if you could point out to ne the words that
are causing this, I'll be happy to respond to that.

There's no encunbrances on the city.

Do you have any comments on that?

MR KCOLIN Just let ne echo that, in no
time has the city agreed to or understood in any way
that the 60 percent offer of this project would be
encunbered by the project. Instead we've taken steps
to see that it would not be encunbered. To dedicate
that revenue in any other general fund or revenue.
That's one of the stated goals that we have in this
proj ect.

| know we're running out of tinme here, but
we' d be happy to go over in detail with you the section
of the docunent that seens to be creating confusion.

| saw Di ane's hand up.

Do we have tinme for one nore, or do you want

to head out?
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MR VALKOSKY: Excuse nme, na'am do you
still want an answer to your question?

JUNE FORSYTH | want an answer about the
w deni ng.

MR KCOLIN. The question was, will the East
and Third Street be wi dened as part of the alternate
truck route? The east end of Third Street will not be
w dened. That is the portion that is adjacent to the
project site. The portion -- the truck route will be
from Harbor over to the Pittsburg/Antioch H ghway.

That is the portion that will be constructed on this
proj ect .

However, we have identified Third Street and
t he Harbor intersection as well as the portion of
Third Street, west of Harbor, as a potenti al
i mprovenent project that can be funded fromthe
revenues the city receives fromthis project.

As for inprovenents to the fiberoptics
infrastructure, the Pittsburg/ Anti och H ghway, park and
life facilities in the area, we still will benefit from
it, and if we return it to the comunity and city
council it will help this priority.

MR PARQUET: One nore.

DIANE: M nane's D ane Mason, and | work at
USS- POSCO I ndustries. | worked there for 35. The

plant's been there since 1910, and over the years |'ve
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seen many, many changes. | first started there we had
a wire rope, and over the years we've closed all those
product lines. So we'll make steel for years to cone.
Years ago we nade steel. W get our materials by ship
fromKorea and al so fromthe eastern United States. W
are in a very turbulent kind of business, you know.
Wien t he econony goes like this (indicating) that's how
we go. We're not like a software conpany or high

t echnol ogy conpany. W need to save nbney any way we
can. W pay mllions of dollars in PGE right now.
W're the | argest conpany in the county, 5,000 people.
In the early '50s we were down to a thousand peopl e.
W' ve got to save noney where we can. W'd like the
comunity's help with USS-POSCO and for the city and
for its residents, because you really need the benefit
for all these, too.

MR KOLIN If | just could indulge on a
question in the audience, | have the | anguage that has
created some confusion. This is fromthe alliance
agreement with the city of Pittsburg and Enron Capital
and Trade, and it's contai ned on page 10 of the
docunent, Section 6.8. It describes how the project
profits will be shared for. There's a clause in here
that reads, "60 percent to the which may be subject to
the clains and Nova Energy Incorporated described in

Section 6.5."
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Nova Energy is the private sector partner
with the city on Mare Island for our gas and electric
district. W have a straight contracting agreenent
with that conpany. It calls for first claimon our
utility for a line of credit that we have with that
project where a private sector partner advanced their
own noney to the city to acquire the systemas we have
it. There's a $1 million line of credit for that
project. The city has drawn under half a mllion of
that line of credit, and that's what that refers to.

It in no way encunbers any other way or
i nvol ves Enron Capital and Trade.

MR VALKOSKY: Thank you. At this time 1'd
li ke to thank the applicant for their presentation.

W're here to solicit information, and as
far as the Conm ssion's concerned, what we heard is
very interesting. It is, however, in the Commi ssion's
view only the inpressions of the applicant, the
i mpressions of the various plant supporters and the
nmenbers of the community here.

During the next 12 nonths our staff will be
exam ni ng the all egati ons about the plant to benefit in
the various attributes in some kind of excruciating
detail .

I'd like to assure everyone, anything you' ve

heard here today is pro or con, which we'll consider
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evidentiary. At this point, this is very interesting
information and subjective to the rigorous provisions
under all of the Environmental California Qualities
Act s.

Wth that, unless there is a reason to do
ot herwi se, | believe we should adjourn, and the buses
are right out front. The bus tour wll take
approxi mately half an hour. We'I|Il reconvene in about
40 m nutes or so. Thank you.

(Break taken.)

MR VALKCSKY: |Is there any nenber of the
public or anybody el se who has any further questions
for the applicants concerning their proposal ?

JIM MacDONALD: My nane is Ji m MacDonal d.
|''ma resident.

| took the tour. | have one question.
want to -- | notice there was a two-story house. It
| ooked like it had a direct line of sight. Has that
been taken into account?

UNI DENTI FI ED SPEAKER: That vi ew has been
taken into account. That is one you saw pretty nuch
the direct line. Specifically a view was anal yzed on
Eighth Street very close to that house. W went up and
knocked on the door, went up and took a photograph, but
| think that's one we anal yzed. There was a simulation

was done fromEighth Street just about due south of
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t hat .

MR. MacDONALD: And then on the reclaim
wat er, what steps have been taken to nmonitor the water
conditions in the point towers?

MR PARQUET: Is Joe here? Joe Patch? Can
you answer the question?

MR PATCH  The reclained water by state
requirements is kind of -- Title 22 defines quality
water, period. The tower itself is generally on a
scale. The chemcals used are quality chemcals. In
other words, it's a constant nodifying use of the
plant. So it's an ongoing process. The water itself
as it cones full to the Pittsburg facility is high
quality.

JI M MacDONALD: Do you nonitor for
Legi onnai res di sease?

MR PATCH |I'mjust a qualified water
speci al i st.

MR VALKOSKY: I'd just like to enphasize a
| ot of you heard particular questions, and you
certainly have a right to get the answers for, but a
ot of those will be addressed in upcom ng workshops,
but certainly you're free to ask the applicant either
during the session or inits office it will be
mai ntaining here in the city, or contact Energy

Commi ssion staff. Right nowwe're just trying to get
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t he general idea.

JIM MacDONALD: | do have a coupl e broad
questions 1'd like to address.

MR VALKOSKY: (Ckay. Fine.

JI M MacDONALD: One statenent was about air
quality. | have problens with the study, even the
study confirns the fact that air quality in this area
does exceed a coupl e standards.

Secondly, the suggestion is that they're
going to drive the P&E plants out. Currently, PGE is
in the process revanping of these two plants and mar ket
i npact reports | have seen is they're expecting their
out put to doubl e under private usage, not drop. So it
wi || be doubl ed.

Thirdly, | think we need to take a cl ose
| ook at conmbined effect. W're talking about a smal
i ncrease of power plant over here. Nobody can pass
into out power plant over here. Nobody can pass in the
power plant over there, adding the power plant over
here, the chem cal conmpany. | think we need to get a
real close | ook at conbined effect.

And fourthly, | think we need to take a | ook
at the actual air quality here in Pittsburg. | think
we have a very high particulate matter problemhere in
Pittsburg, and |I've seen recent surveys that showed

asthmatic problens in children and adults.
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Thank you.

MR VALKOSKY: Sir, well | can't give you
any specific answers to your questions tonight, | can
assure you that during our process all environnental
areas, especially air quality, will be analyzed
t horoughly, and the inpacts about the multiple power
pl ant, you m ght renenber here, is what we refer to as
curmul ative, in fact, wll also be anal yzed.

You'll see several variations of that
analysis. The first, | suspect, will be the staff
Prelimnary Assessnment which will be out in a few
nonths, and this will be the staff's independent review
of the project, and that will be subject to nore
wor kshops and infornmal data exchanges and things |ike
that. That will be followed by yet another staff
anal ysis, called the Final Staff Analysis, in which the
topi cs you nentioned will be considered. At that point
we get to go to public hearings, and those that agree
with staff, you come in and support it, bringing in
testinony, formal evidentiary testinony. Those who
di sagree with staff or the applicants can also bring in
t heir own independent evidence, analysis. This is al
part of the wide variety of considerations that
Vi ce Chair Rohy and Conm ssi oner Moore have to consider
before they reach their decision.

What |'msaying is, | think your questions
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are good ones, and believe ne, they will be explored
t horoughly through the process. | want to thank you to
bringing themto our attention tonight.

Are there any other conments before we get
into the final portion of today's proceeding, which is
basically an identification of the issues that staff
has noted so far and a scheduling di scussion? | have
to warn you the scheduling discussion | suppose is a
primary interest to the Commttee, because the
Comm ttee wants 15 days to rel ease the scheduling
order, so we will have some questions on that. W'l|
al so give the nenbers of the public who are here an
opportunity address any issues they m ght have.

Ri ght now, are there any questions on

anyt hing we' ve covered so far?

Thank you.
At this point, I'Il turn it over to you,
Ms. Allen.
MS. ALLEN: 1'Ill begin with presentation on

the staff issue identification report, which starts on
page 7 of your handout. | planned to spend a bit nore
time on these itens, but it's late, and we'd all like
to get home to our famlies, so l'mgoing to go through
this really quickly and give you nore time for

questi ons.

This is the Staff's first stage
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identification of the issues that we see. W nay add
nore issues |ater once we hear nore fromnmenbers of the
public and the various agencies that we're dealing
with. There's a definition of the concept of issues.

Next slide, the technical issues areas that
we've identified so far are the six itens |listed. At
this point we aren't aware of any procedural issues.

Next slide. Air quality is an inportant
area that we all should ook at at this fuel burning
plant. We've identified five major areas within the
air quality technical area: Ofset, particulate matter
em ssions, cunul ative inpact analysis, air dispersion
nodel i ng, and the best avail able patrol technol ogi es.

The second part of that slide indicates how
we'll be working with the air district and closing in
their conclusions into our schedul e.

Next slide. As far as biological resources,
we'll be working with the U S. Arny Corps of Engineers
on a determ nation of potential wetland status. |In the
wi nter and spring there was a wet area that was
adj acent to the power plant site. W need to determ ne
t he exi stence of sensitive species in that area that
had a | ot of standing water on it during that period.
We'll be working with the Corps and the applicant on
t hat determ nation.

The street that al so raises an agreenent
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itemrelates nore to the linear facilities that the
applicant has planned in terns of whether there will be
any inpact on streanbeds and sloughs. They plan to do
sonme horizontal drilling to get the linear facility

pi pes underneath the sloughs. So we'll be dealing with
the Departnment of Fish and Gane to determine if there
are any inpacts that need to be dealt wth.

The third itemjust relates to our
coordination with themas far as being able to fold
their conclusions into our 12-nmonth process.

Next slide. As far as transm ssion system
engi neering, we'll be dealing with the California |ISQ
whi ch has energed as a new entity since California's
electricity systemwent to the market structure with
t he deregul ation of the existing utilities.

P&E s interconnection study is due in
Cct ober .

W expect to file the PSA by January 11
That's the Prelimnary Staff Assessnment. The Final
Staf f Assessment by March 12th. So we need to have the
transm ssi on conclusions soon in order to be able to
anal yze them

As far as water and soil resources, we're
| ooking at the capacity of the Delta Diablo facility to
be able to handl e waste water, the discharge of the

pl ant and the cunul ative inpact of other planned
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projects, such as Cal pine's plant.

The public health area, we'll be | ooking
at -- excuse me, I'mon -- I"'mon the wong slide here.
As far as noise, we'll be |ooking at the

project's potential inpact on nighttinme noise |evels as
far as its inpact on nearby residences.

We'll also be looking in the public health
area at any possible inpact with em ssions that retain
reclaimwaste water. Qur public health specialist
cautioned me to say that at this point it |ooks as if
there's no need for concern, but he will be researching
this area. Hi s prelimnary conclusion is contained in
the issue identification report. At this time he
thinks it looks like it won't be a problem

That concludes the sumary of the
prelimnary technical concl usions.

Stan, the next slide is schedule. Did you
want to tal k about that?

MR VALKOSKY: Yes, I1'd like to talk about
t hat .

The slide you see on the board before you is
a schedul ed that was attached as part of the issue
identification report. There were al so separate copies
of the schedule that were at |east available on the
table. | don't think anything woul d be served by

asking us to labor this today. The Conmttee does,
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however, and since | mentioned it, it has to issue a
scheduling order. It does have certain questions it
wants answered. So what | would like the parties to
do, especially staff and any other parties welcone is,
|'mgoing to give you witten responses to themby a
week fromtoday. |If you could just file that with the
Committee and all these questions are involving the
schedul e. These answers will assist the Commttee in
drafting its proposed schedul e.

The first question is, is there a date, and
if so, when, for the determ nation fromthe California
| ndependent System Operator on the connection study?
That's one day we found that's difficult. That's one
day that is mssing fromthe proposed schedul e.

Second, based on staff's issue
identification report, there is sone anbiguity as to
when the applicant will make its filing with the Arny
Corps of Engineers. The Committee would be interested
in knowi ng when applicant intends to make that filing
and al so the expected tineline for the Corps
determ nation. Again, that could affect the overal
proj ect status.

In the same vein, staff raises questions
about initiation of streamwth the California
Departnent of Fish and Gane. We'd like applicant's

reaction as to a specific time we are going toinitiate
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that project, and al so when the Conmittee makes that
determ nation from Fi sh and Gane.

Next, there is apparently some uncertainty,
at least in staff's papers, as to when applicant wl|
sel ect waste water discharge fromthat facility. W,
for the record, propose you select a commttee. The
Commttee would like to know when that commttee wll
neet .

And in concert with that, staff also
i ndi cates that Regional Water Quality Control Board
action may be required, and if so, two questions: WII
such action be rewarded, and if so, when can the
Comm ttee expect sone resolution by the board?

And next couple of questions | think are
nore properly directed at staff.

You seemto indicate in your identification
report that cunul ative inpacts cane in issue. \Wat |
would like to know -- and you can defer this to your
witten submttal -- what are your intentions for the
curmul ative inmpact analysis in both Prelimnary and
Final Staff Assessnents in ternms of the scope of the
assessnment s?

The second part of the question will be
what, if any, part does the timng of the potential
Cal pine filing play in the scope of this cumulative

i mpact assessnent ?
83

NORTHERN CALI FORNI A COURT REPCORTERS (916) 485-4949



© 00 N oo o b~ w N P

N T N T N T T T N R e e S O S N I S S
o 1A W N P O © 0 N O O » W N P O

One qui ck question that you can answer
today. 1Is there any involvement with the shoreline
area?

M5. ALLEN:  No.

MR, VALKOSKY:  No?

MS. ALLEN: No. The project is sufficiently
out of the shoreline area. The BCDC s areas are taking
over it.

MR VALKOSKY: Ckay. |Is there any confusion
over the questions that need any clarification? If so,
you can see ne after the hearing.

Ckay. Again, the responses to those
questions for the Commttee, you can file thema week
fromtoday, which will be the 11th

Are there any other matters that anyone here
present wi shes to bring to the Conmittee at this tine?
Are there any comments?

ALLEN: My name is Allen, a nmechanica
engi neer, lives over in Concord, got sone background in
different energy fields. | |ooked at the schedule you
have here. A year ago | was readi ng how one of Enron's
conpetitors proposed a power plant not too nmuch snaller
than this plant that took nuch |l ess than a year. The
Commi ttee process here seens nmaybe | onger than it needs
to be. Look at the what other technol ogy brings in.

| m ssed sone of the earlier presentation,
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but I know that the boilers -- they'lIl be back down to
U S. standards, near as clean as this plant is, along
with sone replaced by this plant. So there can be
significant environnental benefits getting this plant
in faster if it's possible.

Has the Comm ssion | ooked at any of that and
how to resol ve that process?

MR VALKOSKY: Sir, the Conm ssion always
attenpts to do things in as efficient and expeditious
manner as possible. | wll note that the staff has in
its report has deadlines to go by, and basically what
it comes down to is, if everybody conmes and cooperates
and stays within the deadlines, we m ght get done ahead
of schedule. W don't know at this point. |If
everything is as advertised, if there are no
envi ronmental problemns, if everything is mtigable to
everybody yeah, the process to happen nore quickly. W
don't know that at this point.

Ckay. Anything el se for anyone?

Ma' anf
PAULETTE LAGANA: Paul ette Lagana. | asked
Eileen Allen earlier. 1'msure many of us were here

during this presentation and the site visit may have
questions that we would |ike answered at tonorrow s
wor kshop. As was pointed out earlier, is there away

that we can fax sone questions or responses or comments
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so that that will be part of the neeting tonorrow? |
nean, if you could see the response you had here

toni ght and you don't see that response tonorrow, |
hope you don't interpret that as a lack of interest.
Perhaps as a | ack of scheduled tinme that people were
allowed to attend that nmeeting. So is there a way that
we could make comments and enter that into the public
record? By the way, tonorrow, is that public record?
Does that have to be witten? Do people have to be
there? Can those responses be taken as verifiable?

M5. MADONZA: What you can do -- it's
(916) 654-4493. | will not be in the office before the
hearing tonorrow, but | will be happy to take any of
your questions and submt themto docunents, and so
your opinions and conments will not be overl ooked.
They won't be necessarily addressed tonorrow.

In the future as long as it's 24 hours
before the hearing, | would nore than likely be in the
office and be able to.

PAULETTE LAGANA: |s there a way for us to
find out the questions that were addressed?

MS. MADONZA: She's worried about the
witten record for tonorrow.

MS. ALLEN: The questions that the staff has
asked, called data requests, are posted on the Energy

Commi ssion's web page. Then | can also send a hard
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copy.
M5. MADONZA: The city of Pittsburg is

entrepreneurial and innovati ve.

If you fax ne your questions, | wll get
themand relay them Area code (925) 439-4851.

MR VALENTINE: Allen Val entine.

What role, if any, will the PUC have in
any -- if it's opened and operated, what role will they
have in determ ning what's going to be?

MR, VALKCSKY: This will be what we
consi dered a nerchant plant, which nmeans that no noney
fromthe investnment owned utility will be used toward
the capitalization of maintenance of this plant. In
ot her words, the PUC will have no role in this.

|'mrem nded that insofar as insuring the
conditions we can eventually inpose upon the plant are
net, the Energy Comm ssion doesn't have what -- in
ot her words, what we discussed. Typically what happens
in aproject like this is that we will inpose noise
em ssions, which will sure that the |ocal noise
ordi nances are met. To make sure that those are net,
we have our conpliance unit. For exanple, such as
noi se, there is a provision in it where if |ocal
residents still feel the project is not operated, you
can then nake a conplaint with the Energy Comm ssion's

conpliance unit. The Energy Comm ssion's conpliance
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unit will then take a variety steps of to ensure they
could ban the noise. That's sonething that we do.

Any other matters that anyone wants to
rai se?

Ckay. Wth that, I"'msure you'll be seeing
nore of the Energy Comm ssion personnel nore around
here than you want in the next few nonths, and | thank
you for your attendance and participation tonight.

W' re adj our ned.

(Wher eupon, the proceedi ngs were adjourned

at 8:34 P.M)
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REPORTER S CERTI FI CATE

STATE OF CALIFORNIA )
COUNTY OF SCOLANO g
|, JANENE R BIGGS, a Certified Shorthand

SS.

Reporter, licensed by the state of California and
enmpowered to adm ni ster oaths and affirmati ons pursuant
to Section 2093 (b) of the Code of Civil Procedure, do
hereby certify:

That the proceedi ngs were recorded
stenographically by me and were thereafter transcribed
under ny direction via conputer-assisted transcription;

That the foregoing transcript is a true
record of the proceedi ngs which then and there took
pl ace;

That | ama disinterested person to said
action.

| N WTNESS WHERECF, | have subscri bed ny
name on Septenber 14, 1998.

Janene R Biggs
Certified Shorthand Reporter No. 11307
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